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Business Reforms in Arab World Continue to Ease Business Entry, Finds IFC-World Bank Report 
Casablanca, Morocco, D.C., May 29, 2012—A new IFC and World Bank report shows that 13 of 20 economies in the Arab world adopted a total of 20 business regulatory reforms to create opportunity for domestic entrepreneurs. The majority of the reforms, captured from June 2010 through June 2011, focused on making it easier to start a business or improving credit information systems.
Doing Business in the Arab World 2012 compares business regulations and identifies good practices across the Arab world in 10 of 11 areas covered by the World Bank Group’s annual Doing Business report. Oman, Jordan, Qatar, Saudi Arabia, and the United Arab Emirates all made it easier to start a business; while Algeria, Oman, Qatar, and the United Arab Emirates improved their credit information systems.

The report finds that Morocco improved its business regulation the most compared to other global economies, climbing 21 places in the global Doing Business ranking. “Morocco’s improvement is the result of concrete actions undertaken by the authorities to make it easier for local companies to do business in three areas—dealing with construction permits, protecting investors, and paying taxes,” said Joyce Ibrahim, an author of the report.  
The report also identified the importance of access to regulatory information and e-government. It shows that fee schedules, documentation requirements, and information relating to commercial cases and insolvency proceedings are not readily accessible in some Arab economies. Obtaining information on necessary documentation requires meeting with an official in the majority of Arab economies. The rise in e-government initiatives provides an opportunity to increase access.
Reform efforts have almost exclusively been focused on simplifying regulatory processes. “To support local entrepreneurship, Arab governments need to also focus on strengthening their legal institutions,” said Augusto Lopez-Claros, Director of Global Indicators and Analysis at the World Bank Group. “On average, businesses in the Arab world need to wait about 650 days to enforce a contract through the court, the third-longest average globally, while resolving insolvency is one of the most difficult among Arab economies.” 

Doing Business in the Arab World 2012 is fourth in a series covering the region. It builds on the data captured by the annual Doing Business report, which measure 183 economies on the ease of doing business.

About the Doing Business report series 

Doing Business analyzes regulations that apply to an economy’s businesses during their life cycle, including start-up and operations, trading across borders, paying taxes, and resolving insolvency. The aggregate ease of doing business rankings are based on 10 indicators and cover 183 economies. Previous year’s rankings are back-calculated to account for the addition of new indicator(s), data corrections, and methodology changes in existing indicators so as to provide a meaningful comparison with the new rankings. Doing Business does not measure all aspects of the business environment that matter to firms and investors. For example, it does not measure security, macroeconomic stability, corruption, the level of skills, or the strength of financial systems. Its findings have stimulated policy debates in more than 80 economies and enabled a growing body of research on how firm-level regulation relates to economic outcomes across economies. For more information about the Doing Business report series, please visit www.doingbusiness.org. Join us on Facebook at www.facebook.com/DoingBusiness.org. 

About the World Bank Group 

The World Bank Group is one of the world’s largest sources of funding and knowledge for developing countries. It comprises five closely associated institutions: the International Bank for Reconstruction and Development (IBRD) and the International Development Association (IDA), which together form the World Bank; the International Finance Corporation (IFC); the Multilateral Investment Guarantee Agency (MIGA); and the International Centre for Settlement of Investment Disputes (ICSID). Each institution plays a distinct role in the mission to fight poverty and improve living standards for people in the developing world. For more information, please visit www.worldbank.org, www.miga.org, and www.ifc.org.

