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IFC Supports the Colombian Government’s Commitment to Regulatory Reform
In Washington, D.C.

Rebecca Ong +1 (202) 458-0434

E-mail: rong@worldbank.org
Bogota, April 2, 2008 – IFC supports the latest effort by the Colombian Government to streamline its business regulation and improve its business environment.
The Colombian Government has requested advisory services in implementing immediate reforms in four areas measured by the Doing Business report: starting a business, dealing with licenses (construction regulation), enforcing contracts, and trading across borders.

Over the longer term, the Colombian Government plans to embark on reforms to improve the business environment in the remaining six areas covered by Doing Business: paying taxes, closing a business, employing workers, getting credit, protecting investors, and registering property. 

“Colombia was one of the top 10 reformers in the Doing Business 2008 report. The government has a good track record of positive business reforms and we are encouraged by its commitment to make it easier for Colombian entrepreneurs to do business. We will work closely with the government to achieve its short-term and long-term reform goals,” said Simeon Djankov, lead author of the World Bank-IFC Doing Business report.

In the past year, Colombia made substantial improvements in three Doing Business areas: protecting investors, trading across borders, and paying taxes. It extended port operating hours and adopted more selective customs inspections, thereby reducing the time needed for port and terminal handling activities. The country strengthened investor protections by increasing disclosure requirements for related-party transactions. It introduced an electronic tax filing system, cutting the average time businesses must spend on tax compliance each year. And it is progressively reducing the corporate income tax rate. 
“The impact of these reforms allowed Colombia to achieve top reformer status in the Latin America and the Caribbean Region. Colombia was also one of the global top six reformers with Egypt, Croatia, Ghana, FYR Macedonia, and Georgia,” said Mierta Capaul, leader of the Doing Business reform team for Colombia. 
###

Doing Business 2008 ranks 178 economies on the ease of doing business. The rankings are based on 10 indicators of business regulation that track the time and cost to meet government requirements in business start-up, operation, trade, taxation, and closure. The rankings do not reflect such areas as macroeconomic policy, quality of infrastructure, currency volatility, investor perceptions, or crime rates. Since 2003, Doing Business has contributed to more than 100 reforms around the world. The Doing Business project is based on the efforts of more than 5,000 local experts – business consultants, lawyers, accountants, government officials, and leading academics around the world, who provided methodological support and review. The data, methodology, and the names of contributors are publicly available online at www.doingbusiness.org.
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